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How did we get here?
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This is a trap laid by Vladimir 
Putin 20 years in the making.
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Source: NYMEX – Average last 3 days of close as reported in Platts Gas Daily Report, An S&P Global Platts publication

Historical NYMEX Henry Hub Index Prices (2012-June 2022)
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Source: cmegroup.com and CIMA Daily Weather and Market Report, June 7, 2022

Comparative 3-Year Forward Strip*

NYMEX Henry Hub $6.190

LNG Japan/Korea Marker (Platts) Futures $21.754

Dutch TTF Natural Gas (USD/MMBtu) 
(ICIS Heren) Front Month

$22.907

* Settled price as of June 7, 2022



• Putin’s trap

• Germany and EU take the bait

• U.S. LNG to the rescue

• The 3-year impact on world LNG markets
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What I’ll Cover Today



• Over reliance on renewables

• Retired coal and nuclear plants too early

• Under reliance on fossil fuels

• Bought oil and gas from an unreliable supplier (Russia)
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4 mistakes made by the European Union (& more specifically, Germany) 
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September 2014

January 2015

October 2012

April 2014
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Angela Merkel, Chancellor of Germany from 2005 to 2021

Merkel’s Major Mistake – Trusting Putin
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Source: The Former Chancellor Who Became Putin’s Man in Germany, Katrin Bennhold, The New York Times, April 23, 2022

“Germany’s reliance on Russian gas surged to 55 
percent before Russia’s attack on Ukraine began 
in February, from 39 percent in 2011, amounting 
to 200 million euros, or about $220 million, in 
energy payments every day to Russia.”
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Why trust Russia?  History should have been the lesson.
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Gerhard Schroeder, Chancellor of Germany from 1998 to 2005
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Gerhard Schröder Bio

Title Term Income

Chancellor of Germany 1998 – 2005
?

currently receives 
$9,000/month stipend

Nord Stream I 
Chairman/Shareholder

2005 – 2022 $270,000/year

Nord Stream II Board Member 2011 - ? ?

Rosneft Board President 2017 – present $600,000/year

Gazprom Board Member 2022 - ? ?
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Source: How a German state helped Moscow push a pipeline, weakening Ukraine, Thomas Escritt and Sarah Marsh, February 24, 2022, Reuters

“Russia has succeeded in using the personal 
interests of prominent German political figures 
against Germany,” said Marcel Dirsus, Non-
Resident Fellow at the Institute for Security 
Policy at Kiel University
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“He took advantage of the reputation and 
influence of the chancellor’s office and offered 
himself up as an agent for Russian interests to 
get rich,” said Norbert Röttgen, a conservative 
lawmaker, former minister and longtime Russia 
hawk.

Source: The Former Chancellor Who Became Putin’s Man in Germany, Katrin Bennhold, The New York Times, April 23, 2022

Gerhard Schröder
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Why was Nord Stream I so important?
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Source: Ukraine, Russia Gas Clash Raises Threat to Europe’s Supply, Bloomberg; Elena Mazneva, Daryna Krasnolutska, Anna Shiryaevskaya; May 10, 2022

Natural Gas Runs Through Ukraine
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Source: Europe’s gas supply visualised: The route Russian gas travels from source to households, Express, March 9, 2022
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$35.4 Billion Demanded in Letter to EU
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The 10 largest gas companies
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Rosneft and Gazprom represent 
25%-40% of Russia’s budget
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Shale Revolution?
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Putin spends $95 million on fracking disinformation campaign

Former NATO Secretary General Anders Fogh Rasmussen backs up the Romanian claim.  He said 
in London recently, 

“Russia, as part of their sophisticated information and 
disinformation operations, engaged actively with so-called 
nongovernmental organizations – environmental organizations 
working against shale gas – to maintain [Europe’s] dependence 
on imported Russian gas.”

- Former NATO Secretary General Anders Fogh Rasmussen
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EU Fracking Bans/Moratoriums Still in Place

1. France
2. Bulgaria
3. Netherlands
4. Germany
5. Ireland
6. United Kingdom
7. Spain

The total population of these countries exceeds 350 million
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Question posed in 2009
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Source: Russia sanctions: Can the world cope without its oil and gas?; Jake Horton, Daniele Palumbo and Tim Bowler; BBC Reality Check, May 31, 2022



28

Russia and LNG

•When the Sakhalin II project is fully on stream, it will 
supply around 5% of the world’s LNG and make a 
significant contribution to strengthening global energy 
security.” (February 18, 2009)

• Sakhalin, formerly owned by Shell Exploration, was 
“nationalized” by Gazprom.  Gazprom currently owns 
51% of the project.

April 4, 2009
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Kovykta Gas Field

•Reserves amount to 2 trillion cubic meters of natural gas (70 
TCF)

•More than 600 million barrels of gas condensate

•3-4 BCF gas/day
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History of Kovykta

• 1987 – Kovykta discovered

• License to develop held by Russia Petroleum (Majority of RP 
owned by TNK-BP)

• June 2006 – Top TNK-BP Engineer Enver Ziganshin murdered

• June 2007 – TNK-BP offered to sell stake for $700-$900 million to 
Gazprom, but deal never materialized

• June 2010 – Russia Petroleum filed for bankruptcy

• TNK-BP attempted to sell field to state owned Rosneft but failed

• March 2011 – Gazprom bought Russia Petroleum’s assets, 
including Kovykta, for $711 million
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Kovykta Today
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Source: wikipedia

Power of Siberia Gas Pipeline Map
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Source: U.S. Energy Information Administration (EIA), Natural Gas Monthly and EIA estimates for April 2022

Note: Europe includes Turkey

U.S. liquefied natural gas exports to Europe increased during the first 4 months of 2022
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Source: Federal Energy Regulatory Commission
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Source: Federal Energy Regulatory Commission
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Source: Federal Energy Regulatory Commission



37Sources: CME, NGI, KM Analysis, Kinder Morgan presentation, March 30, 2022, 
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Source: Aegis Hedging, Market Insights, April 27, 2022



39Sources: Wood Mac, Platts, RBN, Kinder Morgan presentation, March 30, 2022
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European LNG infrastructure

Source: European Commission 2022, Clean Energy Wire
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Source: EQT presentation CERA Week LNG, Unleashing U.S. LNG: The Largest Green Initiative on the Planet
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Source: EQT presentation CERA Week LNG, Unleashing U.S. LNG: The Largest Green Initiative on the Planet
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Source: EU bars 7 Russian banks from SWIFT, but spares those in energy, Philip Blenkinsop, Reuters, March 2, 2022

Has Europe Banned Russian Natural Gas?

The SWIFT Bank  Exception

Two banks exempted from SWIFT bank sanctions:
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Ukraine Invasion – Putin Miscalculated
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U.S. LNG Responded
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Source: After Germany Moves Toward Gas Rationing, Putin Appears to Offer a Workaround, Melissa Eddy, The New York Times, March 30, 2022

Germany’s Angst

Germany’s pursuit of peace in trade with Russia failed

A near-term cut-off of Russian gas supplies to Germany could cost their economy 
$120 billion.  Germany would be rationing natural gas.

“Roughly half of Germany’s homes rely on natural gas for their 
heating, and 55 percent of the country’s gas comes from Russia.”
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Source:  Nuclear, coal, LNG: ‘no taboos’ in Germany’s energy about-face; Christoph Steitz, Riham Alkousaa and Maria Sheahan, Reuters, February 27, 2022

Germany’s About Face Gives Hope

“We must change course to overcome our dependence on imports from 
individual energy suppliers,”

- Chancellor Olaf Scholz

This will include building two liquefied natural gas (LNG) terminals, one 
in Brunsbuettel and one in Wilhelmshaven, and raising its natural gas 
reserves.  
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Source:  Energy conference leader pans Kerry’s 2050 climate goals: ‘Going to still be an energy mix,’ Tyler Olson, Fox Business, March 15, 2022

Closing

The far green left still doesn’t understand scale.

Daniel Yergin: “… this is a $90 trillion world economy that gets 80% of its 
energy from hydrocarbons.  It’s not going to change overnight.”
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